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PUBLISHED:  July  1,  2004 

EFFECTIVE:  August  1,  2004 

12:01  a.m. 

PRODUCER  CLASS  I PRICE  IN  MONTANA  | 

REF:  ARM  32.24.301(5) 

CLASS  I PRICE  FOR  MILK  TESTING  3.5%  $20.50  /CWT 

CLASS  I BUTTERFAT  PRICE  PER  POUND  $2.13  /LB 


EFFECTIVE  AUGUST  1,  2004: 

The  minimum  price  to  pay  milk  producers,  under  ARM  32.24.301 , is  $20.50 

per  hundred  pounds  of  milk  testing  3.5%  butterfat,  f.o.b.  the  milk  distributor's  plant. 

When  milk  does  not  test  3.5%  butterfat,  compute  the  applicable  price  by  applying  a differential  of 
21.3  cents  for  each  one-tenth  of  one  percent  butterfat  above  or  below  the  midpoint  of  each  producer 
payment.  The  value  of  one  pound  of  butterfat  utilized  will  be  $2.13. 


PRODUCER  CLASS  II  PRICE  IN  MONTANA 

REF:  ARM  32,24.301(6) 

CLASS  II  PRICE  FOR  MILK  TESTING  3.5%  $13.67  /CWT 


Average  spray  process  dry  milk  solids 
price  per  pound  = 

Multiplied  by  8.2  x 

$0.93125 

8.2 

STATE  DOCUMENTS  COLLECTIC 

JL"..  0 3 2004 

MONTANA  STATE  LIBRARY 
1515  E.  6th  AVE. 
HELENA.  MONTANA  59620 

Last  quote  of  the  month  for  Grade  AA  butter 
minus  a differential  of  $.0895  = 

Multiplied  by  4.2  x 

$7.63630 

$1.73800 

4.2 

$7.63630 

$7.29960 

+ 

$7.29960 

LESS  a make  allowance  of  8.5%  ( 

$14.9359 

X .085) 

$14.93590 

$1.26955 

Rounded  to  the  nearest  whole  cent 


$13.67  /hundredweight. 


$13.66635 
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CLASS  II  BUTTERFAT  PRICE  PER  POUND 

$1.93 

/LB 

|| 

Last  quote  of  the  month  for  Grade  AA  butter 
minus  a differential  of  $.0895  = 

Rounded  to  the  nearest  half  cent 

$1.73800 

X .111  ) 

= $0.19292 

= $0,193 

Butterfat  value  per  pound 
for  milk  at  3.5%  test: 

$1.93 

Hundredweight  price  of  milk  testing  3.5% 
LESS  3.5  pounds  of  butterfat  at 

$1.93 

per  pound 

= $13.67 

$6,755 

Value  of  96.5  pounds  of  skim 

= $6,915 

CLASS  II  VALUE  OF 
ONE  POUND  OF  SKIM 

6.915 

/ 96.5  pounds) 

= $0.07166 

/LB 

PRODUCER  CLASS  III  PRICE  IN  MONTANA 

REF:  ARM  32.24.301(7) 

CLASS  III  PRICE  PER  CWT  FOR  MILK  TESTING  3.5% 

$11.58 

/CWT 

3.5  pounds  of  butterfat 

96.5  pounds  of  skim 

$1.56 

$0.06338 

per  pound  - 
per  pound  = 

$5,460 

$6,116 

$11,576 

/CWT 

1 

CLASS  III  BUTTERFAT  PRICE  PER  POUND 

$1.56 

/LB 

Last  quote  of  the  month  for  Grade  AA  butter 
minus  a difference  of  $.0895  = 

LESS  10% 

$1.73800 

$0.17380 

$1.56420 

Rounded  to  the  nearest  whole  cent  = 

$1.56 

per  pound. 

CLASS  III  PRICE  PER  CWT  FOR  SKIM  MILK  UTILIZED 

$6.33809 

/CWT 

Avg.  spray  process  dry  milk  solid  price/lb  : 
Multiplied  by  8.2 

LESS  17% 


$0.93125 

8.2 


$7.63625 

$1.29816 


Rounded  to  the  nearest  whole  cent 


$6.33809 

$6.34  per  hundredweight. 

BY  ORDER  OF  THE  MONTANA  MILK  CONTROL  BUREAU 

Compiled  by: 

fntfe  Nick'  Bureau 'Chief 
Montana  Milk  Control  Bureau 
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BREAKDOWN  BY  TEST  FOR  CLASS  I,  il  & 111  SKIM  PRICES 


CLASS  1 SKIM  PRICE  BASED  ON 

CLASS  II  SKIM  PRICE  BASED  ON 

CLASS  III  SKIM  PRICE  BASED  ON 

$20.50 

FOR  3.5%  MILK 

$13.67 

FOR  3.5%  MILK 

$11.58 

FOR  3.5%  MILK 

96.5  LBS 

= $13,045 

96.5  LBS 

= $6,915 

96.5  LBS  = 

$6,116 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

2.50 

$0.13379 

2.50 

$0.07092 

2.50 

$0.06273 

2.55 

$0.13386 

2.55 

$0.07096 

2.55 

$0.06276 

2.60 

$0.13393 

2.60 

$0.07100 

2.60 

$0.06280 

2.65 

$0.13400 

2.65 

$0.07103 

2.65 

$0.06283 

2.70 

$0.13407 

2.70 

$0.07107 

2.70 

$0.06286 

2.75 

$0.13414 

2.75 

$0.07111 

2.75 

$0.06289 

2.80 

$0.13421 

2.80 

$0.07114 

2.80 

$0.06292 

2.85 

$0.13428 

2.85 

$0.07118 

2.85 

$0.06296 

2.90 

$0.13435 

2.90 

$0.07122 

2.90 

$0.06299 

2.95 

$0.13442 

2.95 

$0.07125 

2.95 

$0.06302 

3.00 

$0.13448 

3.00 

$0.07129 

3.00 

$0.06305 

3.05 

$0.13455 

3.05 

$0.07133 

3.05 

$0.06309 

3.10 

$0.13462 

3.10 

$0.07136 

3.10 

$0.06312 

3.15 

$0.13469 

3.15 

$0.07140 

3.15 

$0.06315 

3.20 

$0.13476 

3.20 

$0.07144 

3.20 

$0.06318 

3.25 

$0.13483 

3.25 

$0.07147 

3.25 

$0.06322 

3.30 

$0.13490 

3.30 

$0.07151 

3.30 

$0.06325 

3.35 

$0.13497 

3.35 

$0.07155 

3.35 

$0.06328 

3.40 

$0.13504 

3.40 

$0.07158 

3.40 

$0.06332 

3.45 

$0.13511 

3.45 

$0.07162 

3.45 

$0.06335 

3.50 

$0.13518 

3.50 

$0.07166 

3.50 

$0.06338 

3.55 

$0.13525 

3.55 

$0.07170 

3.55 

$0.06341 

3.60 

$0.13532 

3.60 

$0.07173 

3.60 

$0.06345 

3.65 

$0.13539 

3.65 

$0.07177 

3.65 

$0.06348 

3.70 

$0.13546 

3.70 

$0.07181 

3.70 

$0.06351 

3.75 

$0.13553 

3.75 

$0.07184 

3.75 

$0.06355 

3.80 

$0.13560 

3.80 

$0.07188 

3.80 

$0.06358 

3.85 

$0.13567 

3.85 

$0.07192 

3.85 

$0.06361 

3.90 

$0.13574 

3.90 

$0.07196 

3.90 

$0.06364 

3.95 

$0.13581 

3.95 

$0.07199 

3.95 

$0.06368 

4.00 

$0.13589 

4.00 

$0.07203 

4.00 

$0.06371 

4.05 

$0.13596 

4.05 

$0.07207 

4.05 

$0.06374 

4.10 

$0.13603 

4.10 

$0.07211 

4.10 

$0.06378 

4.15 

$0.13610 

4.15 

$0.07214 

4.15 

$0.06381 

4.20 

$0.13617 

4.20 

$0.07218 

4.20 

$0.06384 

4.25 

$0.13624 

4.25 

$0.07222 

4.25 

$0.06388 

4.30 

$0.13631 

4.30 

$0.07226 

4.30 

$0.06391 

4.35 

$0.13638 

4.35 

$0.07229 

4.35 

$0.06394 

4.40 

$0.13645 

4.40 

$0.07233 

4.40 

$0.06398 

4.45 

$0.13653 

4.45 

$0.07237 

4.45 

$0.06401 

4.50 

$0.13660 

4.50 

$0.07241 

4.50 

$0.06404 
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PRODUCER  CLASS  I PRICE  IN  MONTANA 

Charts  below  show  a class  I price  comparison  for  2003  and  2004 

Statistics  from  the  Montana  Milk  Control  Bureau 


Month 

2003 

2004 

Difference 

% Change 

January 

$13.07 

$16.39 

$3.32 

25.40% 

February 

$13.11 

$14.40 

$1.29 

9.84% 

March 

$12.78 

$14.14 

$1.36 

10.64% 

April 

$12.36 

$14.49 

$2.13 

17.23% 

May 

$12.19 

$16.19 

$4.00 

32.81% 

June 

$12.26 

$22.20 

$9.94 

81.08% 

July 

$12.29 

$23.68 

$11.39 

92.68% 

August 

$12.32 

$20.50 

$8.18 

66.40% 

September 

$13.52 

October 

$16.26 

November 

$16.82 

December 

$16.92 

Average 

$13.66 

$17.75 

$5.20 

42.01% 

Prices  are  per  hundredweight  (CWT). 

Hit 

Jan  Feb  Mar  Apr  May  Jun  Jul  Aug  Sep  Oct  Nov  Dec 


■ 2003  D2004 


Completion  of  pooling  (prior  to  audit!  shows  the  producer  quota  blend  prices  to  be: 

MAY  2004:  class  I = $7.17;  class  II  = $1.59;  Class  III  = $5.34;  total  = $14.11 
(calculations  based  upon  utilization  percentages  of  butterfat  & skim) 


